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AGE OF MIDAS: NEW WORLD ORDER

Abstract

Corruption is an unchanging and «faithful» companion of the humanity accom-
panying it since ancient times. And like any product of mankind, it isn’t a static phe-
nomenon and develops in parallel with the complication of human relations. With the
globalization the corruption has transformed and acquired new features that make it
possible to classify it likes «global corruption». We assume that in today’s world, global
corruption is a stabilizing mechanism of the modern model of world order and a safe-
guard against the destruction of non-viable forms of human coexistence.

There are three main reasons for the inequality of income distribution in the world:
1) the existence of so-called «tax havens» — offshore zones that allow large-cap owners to
avoid paying taxes; 2) inefficiency or unwillingness of national governments and the world
community in regulating this issue; 3) the systematic business and politics interpenetra-
tion and the emergence of the newest phenomenon —the so-called «global corruption».

We argue that in such case post-Soviet States (including Ukraine and Russia) be-
come a source and a «transit hub» for global corruption. Under the condition of systemic
institutional instability existence, financial-industrial groups are losing exclusively eco-
nomic features and getting new features, which allow them to be classified as financial-
political groups. For such kind of corporate groups is typical the combination of economic,
political, social and administrative components for the realization their private interests.

We propose two development scenarios of corruption interconnection between
financial-industrial groups and public authorities in States with unstable institutional
environment: 1) complete subordination of political and economic activities of finan-
cial-industrial groups to the will of the State — «occupation of business» (for example in
the Russian Federation); 2) «seizure of power» by financial-industrial groups and their
further transformation into financial-political groups (for example in Ukraine). We are
convinced that in such circumstances corruption can be used by some Sates as an effec-
tive tool for the political process’ influence of other countries.

Key words: corruption, oligarchs, financial-political groups, finan-
cial-industrial groups, unstable institutional environment, post-soviet space,
Ukraine, Russian Federation.
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JTOBA MIJIACY: HOBUY CBITOBUM MTOPSA/IOK

Pestome

Kopyriis — He3MiHHHUH 1 «BIpHUU» CYIyTHUK JIIOJICTBA 3 JIaBHIX YaciB i
10 ChOTO/THINIHIH eHb. K 1 Oy/ib-siKe SBUIIIE, TIOPOIKEHE JIFOICHKOIO JisIbHIC-
TIO, KOPYIIIIisl HE € CTATUYHOIO Ta €BOJIIOI[IOHYE MMAPAJIEJIbHO 3 YCKJIAJHEHHIM
JIIOACHKUX BiiHOCHH. [1i HaTHCKOM ry1o6asmizaril «TpaiuiliiiHa» KOpyIIisa Ha-
OyBa€e HOBHUX O3HAK, III0 JIO3BOJISIOTH KJIacuiKyBaTH ii K «IJI00aIbHY KOPYII-
1iro». Mu ImpUIlycKaemo, 10 B Cy4acCHOMY CBITiI IyioOaysibHA KOPYIIIIis € cTabi-
JIIBYIOUMM MEXaHI3MOM Cy4YacHOI MOJIEJIi CBITOBOTO MOPS/IKY Ta 3aM001?KHUKOM
py¥HaIii HeKUTTE3IAaTHUX (OPM JIIO/ICHKOTO CITiBICHYBaHHS.

BusHaueHO TPH roJI0BHI IPUYUHU HEPIBHOCTI PO3IO/LIY JIOXOIB Y CBiTi:
1) icHyBaHHS TaK 3BaHUX «I10JIaTKOBUX PaiB» — OQIIOPHUX 30H, 1110 JAI0Th 3MOT'Y
BJIACHUKAM BEJIMKOTO KalliTaJly YHUKATH CIUIaTH MOJIaTKiB; 2) Hee(eKTUBHICTh
ab0 HebaKaHHA HAI[IOHAJIBHUX YPSA/IIB 1 CBITOBOTO CITIBTOBAPHUCTBA Y PETYJISAIII1
[OTO TIUTAHHSA; 3) CHCTEMHE B3a€MOIIPOHUKHEHHs Oi3Hecy ¥ MOJIITUKYU Ta BU-
HUKHEHHS SIBUINA TaK 3BaHOI «IJIO0AIBHOI KOPYIIITii».

CTBep/IKY€EThCSA, 110 JEPKABU 3 HECTAOUILHUM IHCTHUTYLIHHUM cepeJio-
BUIIEM, 30KpeMa YKpaiHa it Pociiicbka ®ejiepartisi, cTau «TPaH3UTHUM XaboM »
100a7IbHOI KOPYIIIii 32 ocepeHUITBA (GiHAHCOBO-TIOJIITUYHUX I'PYI. 32 YMO-
BU iCHYBaHHS CUCTEMHOI IHCTUTYIIHHOI HecTabi1bHOCTI (hiHAHCOBO-IIPOMUCIIOBI
IPyIX BTPAyaiOTh BUK/IIOYHO €KOHOMIiUHI pucu i HaOyBamOTh HOBUX O3HaK,
0 JIAI0Th IMiIcTaBU KaacudikyBaTH ixX AK QiHAHCOBO-MOITUYHI. 3a3HAYEHO,
IO /I/IS1 TAKUX KOPIIOPATHUBHUX I'PYI XapAKTEPHUM € MOETHAHHSA €EKOHOMIYHUX,
MOJIITUYHUX 1 aIMIHICTPAaTUBHO-YIIPABIIHChKUX CKJIAJIOBUX 7T peastizaliii mpu-
BaTHUX Ta TaJIy3€BUX IHTEPECIB.

3anpoONOHOBAHO /IBa XapaKTepPHUX CIieHapii PO3BUTKY B3a€EMO3B A3KY
(iHaHCOBO-TIPOMUCIOBUX TPYM 1 OpTaHiB Jep>KaBHOI BJIaJd B YMOBax HecTa-
O1TPHOTO IHCTUTYITIMHOTO CEPEAOBUIIA: 1) TOBHE IMIATIOPSAAKYBAHHS ITOJIITUYHOI,
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€KOHOMIYHOI JIifi7TbHOCTI (hiHAHCOBO-IIPOMUCJIOBUX T'PYII BOJIi JlepKaBU — «3a-
xoIuleHHs Oi3Hecy» (Hampukiaz, y Pociiicekit ®@enepariil); 2) «3axomneHH:
BJIaIN» (PiHAHCOBO-IIPOMUCIIOBUMU TPYIIaMU Ta IXH:A MMOZAJIbIIA TpaHcdopMa-
11ig y ¢iHaHCOBO-MIOMITHYHI rpynu (Hanpukiaz B Ykpaini). [Ipumyreno, mo 3a
TaKUX 00CTAaBUH JIEfAKI JIeP:KaBU MOKYTh BUKOPUCTOBYBATH KOPYIIIIiIO K edeK-
TUBHUH IHCTPYMEHT BIUIMBY MOJIITUYHOTO MPOIeCy Ha iHIII KpaiHu.

KirrouoBi ciioBa: kopyis, oxirapxu, $GiHaHCOBO-IOJIITUYHI TPYIIH,
(iHaHCOBO-TPOMUCIIOBI T'PyIH, HecTabUIbHE IHCTUTYI[IHE cepeloBHIIE, IIO-
CTPa/ITHCHKUM NPOCTip, YKpaiHa, Pociiicbka ®enepartis.

Introduction

«Money is freedom made of gold»
Erich Maria Remarque

Today, at the beginning of the third millennium, it seems that legends,
and even more so myths, are only a legacy of the mythological consciousness
of the ancient times. However, myth, as a system of ideas about the world and
the place of man in it, is an integral part of our lives today. Ancient mytholo-
gems, which seem to have long since sunk into oblivion, are being transformed
and are receiving new sounds and meanings. After all, as the classic used to say,
«Everything new is actually well-forgotten old». One such «new-old» myth is
the legend of King Midas and his «golden touch». However, the bearer of this
touch is no longer a half-legendary king, but his modern version, which is em-
bodied in the so-called «collective Midas» — financial-political groups and the
phenomenon of «global corruption».

At the turn of the XX-XXI centuries «global corruption», paradoxically,
became a stabilizing mechanism of the modern world order model and a de-
terrent to the destruction of non-viable forms of human coexistence. The digi-
tal dictatorships, comprehensive and tireless propaganda, the «pandemic» of a
damaging worldview (in response to globalization) have cast doubt on the apolo-
gists’ assertions of the myth of an «ideal future». Which have either returned
to nothingness or become a part of «global corruption», upholding the idea of
competitiveness of the existing governance model and a viable social contract.
Nevertheless, the crisis of human values, socio-political frustration and the re-
quest for search of the new forms of coexistence are asserting the opposite. In
our estimation, to date, the phenomenon of «global corruption» accumulates be-
tween six to nine trillion dollars (based on the share of speculative transactions
in the world). In particular, it is the «gray money» of Western countries, which
is legalized in the transitional States through various funds, which promote the
so-called «fake» models of governance. This necessitates the search for a new
effective model of public administration that can take into account the interests
of the State, key corporate actors, civil society and the individual.
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The manifestations of the current political governance crisis are reflected
in mass protests of socio-economic and political nature in Lebanon, Chile, Iraq,
Ecuador, France («Yellow Vest Movement»), Catalonia and Hong Kong; the re-
sults of the presidential elections in the United States, Ukraine, Tunisia, Brazil
and permanent «electoral seismicity» in Spain and Israel; waves of «exits» led
by the United Kingdom; further ideological polarization: the strengthening of
right-wing populism in the European Union and the renaissance of left-wing
politics ideas in the United States of America; numerous climate demonstrations
in London, Paris, Brussels, Montreal; the paralysis of the public administration
in the fight against the pandemic COVID-19, which ultimately puts on the agenda
in front of the international community, national governments and the scientific
community on the need to find new, competitive forms of human coexistence,
qualitative governance models and a viable social contract.

Research methods

The wide range of quantitative, qualitative and mixed methods was used
to solve the research problem. Historical method made it possible to analyze
the historical preconditions and the process of formation of financial-industri-
al groups and their further transformation in financial-political groups both in
Ukraine and Russian Federation. The casual-comparative method was used to
analyze the domestic and foreign experience of the influence of financial-indus-
trial / financial-political groups on the process of making public administration
decisions. The structural-functional approach helped to identify the bilateral de-
pendence of corporate entities and the establishment in unstable institutional
systems (the formation of patron-client relations). Also these methods were used
to study the corruption and its role like a stabilizing mechanism of the mod-
ern model of world order and a safeguard against the destruction of non-viable
forms of human coexistence.

Results and discussion

The evidence of the inefficiency of the current model of social contract
between authority, business and civil society may be a progressive inequality
of income distributions in society and increasing big business impact on poli-
cymaking process. According to Oxford Committee for Famine Relief (Oxfam)
study over the last decade, the number of billionaires has doubled and by the end
of 2018™ their numbers have crossed the mark of two thousand (2028 billion-
aires) [21]. During 2017—2018 a new billionaire is announced every two days in
the world with an average wealth increase of $ 2.5 billion every day. Instead, the
financial situation of the 3.8 billion (with a total human population of 7.7 billion)
the poorest people have not improved in any way.

The threat of inequality of resources and income distributions in the
world are recognized by experts and representatives of influential international
institutions: the International Monetary Fund (IMF) and the Organization for
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Economic Co-operation and Development (OECD). According to the Managing
Director of the International Monetary Fund Kristalina Georgieva: «Over the
past decade, inequality has become one of the most complex and vexing chal-
lenges in the global economy. Inequality of opportunity. Inequality across gen-
erations. Inequality between women and men. And of course, inequality of in-
come and wealth. They are all present in our societies and —unfortunately —in
many countries they are growing. The good news is we have tools to address
these issues, provided we have the will to do so. Despite the political difficulty
of implementing reforms the payoffs for growth and productivity are worth the
effort» [11]. Experts from both international institutions concluded that there
is an inverse proportion between the inequality of income distributions and the
level of economic growth: deepening inequality leads to a slowdown of economic
growth. According to OECD analysts, the GDP of OECD member countries could
be up 8.5% if it weren’t the widening gap between the poor and the rich over the
last 25 years [14]. As reported by the German Institute for Economic Research in
Berlin (Deutsches Institut fiir Wirtschaftsforschung) for Germany, this means a
loss of a potential € 40 billion a year [3].

According to some experts there are two main reasons for this situation:
firstly, the existence of so-called «tax havens» — offshore zones that allow large-
cap owners to avoid paying taxes, and, secondly, the inefficiency or unwilling-
ness of national governments and the world community in regulating this is-
sue. As stated in Oxfam report, from 2000™ to 2014", the number of offshore
investments increased fourfold, with nine of the world’s ten largest corporations
represented in at least one offshore [2]. Pursuant to various estimates, twenty-
one to thirty-two trillion dollars are hidden in offshore, and 98% of all financial
transactions in the world are now speculative [36]. And this is provided that
today the representatives of large cap pay the lowest taxes for the last decade. A
0.5% increase in taxation for one percent of the world’s richest people will pro-
vide 262 million children with free education or 3.3 million people with quality
health services [21].

In turn, representatives of the expert community have repeatedly pointed
to the reluctance or inability of national governments and international institu-
tions to solve this issue. The members of the Club of Rome Ernst von Weizsaecker
and Anders Wijkman in their report «Come On! Capitalism, Short-termism,
Population and the Destruction of the Planet» in 2017 stated that corporations,
which avoid taxes payment constantly say they don’t violate any laws. It often
is—then it is necessary to change the laws [36]. However, real-world experi-
ence shows, that even after resonant scandals, «quiet harbors» for businesses
remain intact. After all, the world broke into an era of «egocentrism», which is
«characterized by the authoritarian behavior of political leaders and States, the
radicalization of public sentiment, neo-isolationism, political decentralization,
etc. » [25]. The consequence of such an «egocentric» policy is the asymmetric
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distribution of resources in society: the excess of capital in the fictitious, but
super-profitable spheres, and its scarcity in the strategic directions of the long-
term development of the States. In keeping with the World Inequality Report,
since the 1980s, «over the past decades, countries have become richer but gov-
ernments have become poor» as a result of the State property privatization [1,
p. 10—11].

It is worth noting that in addition to mention above problems, in our
opinion, there is a third cause of total economic inequality — the systematic busi-
ness and politics interpenetration and the emergence of the newest phenom-
enon — the so-called «global corruption». The financial-political groups’ forma-
tion is a result of the merger of political and business interests and it is inherent
not only for unstable institutional environments but also for States with stable
democratic traditions and developed economic and political systems. But, with
less destructive consequences for society, which is conditioned by the existing
«historical immunity» and permanent «preventive vaccination» in the relations
system «State — corporations — civil society».

In the United States and Western Europe processes of aggressive busi-
ness political expansion took place at the turn of the XIX—XX centuries. In par-
ticular, the American researcher James Bradford DeLong draws some parallels
between modern oligarchs in the post-Soviet space and American «robber bar-
ons» of those days. In his view, the «barons» of those days, like their contem-
porary «colleagues,» earned their wealth in coal, steel, and railroads during the
great commodity boom before World War I [6, p. 179]. And they were also char-
acterized by an unbridled desire to influence State management decisions pro-
cess, thereby guaranteeing the viability and prosperity of their own businesses.
However, the period of big business representatives’ domination in the Political
Power sphere in the USA was short enough and lasted from 1865 to 1896. In the
future, especially during the presidency of Franklin D. Roosevelt, the large-cap
owners were sidelined by the newly formed political elites. After World War II,
military and corporate elites reinforced their influence on the on the public ad-
ministration process [17, p. 272].

It is worth noting that in spite of some similarities between «American
barons» of those days and the modern oligarchs, in our view, there are also sig-
nificant differences due to their origin and functioning conditions: 1) the global-
ization processes and global market formation; 2) increased competition level
in a «full world» conditions [5]. Relating to history, we can see that the «robber
barons», despite their «predatory» business behavior and attempts (sometimes
effective) to influence on public policy, all their acquired wealth (which, mainly,
was lost in the following generations: their estates in Newport, Rhode Island
(1960—70) sold for 2% of the original price) was invested in the development of
their own country, which gave impetus to the development of the State’s econ-
omy in general. On the other hand, in globalized world the modern oligarchs
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are characterized by a different feature — outputting money from the country
through various offshore and it’s further investing in «friendly» to themselves
economies and States linked with them by «global corruption». In the «full
world» the main source of key-corporations’ extra profiteering become not as
much innovative activity, that produces new quality management models and
revolutionary technologies, as a tough fight with competitors for redistribution
of existing spheres and cash flows through formalized/unformalized instru-
ments of influence. Experience has shown that corporate claims from business-
competitors are often satisfied by third side — citizens of States, which ultimately
leads to the widening gap between rich and poor. And not only economic but
social too. After all, as the saying goes, «the level of freedom is determined by
the standard of living».

The problem of formation and financial-political groups’ functioning
in stable and unstable institutional environment (in particular in Ukraine and
the Russian Federation) had been paid much attention in a number of the Ia.
Teleshun’s scientific works [27, 28, 29, 31]. Where is noted that under certain
conditions, financial-industrial groups lose their exclusively economic traits
and acquire new features that give reason to classify them as financial-political
groups. Such corporate groups are characterized by a combination of economic,
political and administrative components to satisfy private and business inter-
ests. However, not less interesting issue is the relationship between the political-
economic groups’ functioning in the framework of systemic instability and the
phenomenon of «global corruption». It is noteworthy that corruption as a phe-
nomenon characterized by the systematic «use of public instruments for private
interests» [18] is the cementing foundation of current financial-political groups’
functioning.

Before turning to the «global corruption» phenomenon, it should be men-
tioned thatin States with unstable institutional environment, in our opinion, there
are two development scenarios of interconnection between financial-industrial
groups and public authorities: 1) full subordination of the financial-industrial
groups’ political and economic activity to the will of the State — «occupation of
business» (for example in the Russian Federation); 2) «seizure of power» by
financial-industrial groups and their further transformation into financial-polit-
ical groups (for example in Ukraine).

In the first scenario, the executive branch becomes the center of deci-
sion-making and controls the national party system through a well-organized
presidential party. Power center with the help of a wide range of tools dictates
its will to the representatives of financial-industrial groups, various associations,
trade unions, federations, etc. Eliminate the existence of corporations and oth-
er powerful organization outside this system. In essence, the State is «occupy-
ing» space between itself, society and financial-and industrial groups. Instead,
according to the second algorithm, patron-client relationships penetrate the
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triangle «State —financial-industrial groups—society», that is leading to the
gradual merger of big business representatives and political classes with the
dominance of financial-industrial groups and their subsequent transformation
into financial-political ones. Primary financial-political groups’ incessant wres-
tle for state power becomes the main instrument of reproduction of this system
[30, p. 118-119].

The rooting of informal structures in the State institutions system: gov-
ernment, parliament, and the judiciary lead to a significant spread of corrup-
tion in the State, what transform State institutions in the profit tools for a small
group of people. Under such system a qualitative indicator of the of public policy
effectiveness becomes not the social result for the citizen, but the politician\offi-
cial’s ability to maximum «capitalize» their position and functions in the system
«State — financial-political groups — society — citizen».

In both scenarios, the participation of political-economic groups in the
foreign policy of the Sate plays an important aspect of their activity in the system
«State — financial-political groups». But these relationships are diametrically
opposite. With the dominance of business groups («seizure of power»), the State
becomes an instrument of foreign economic interests’ realization of financial-
political groups. In this case the first persons of the State assume the lobby-
ists’ function of domestic political-economic groups in the national markets of
other countries. For example the President of Ukraine Viktor Yushchenko had
supported «Industrial Union of Donbass» corporation in the purchase «Huta
Stali Czestochowa» (now «ISD-Huta Chestochowa») in Poland and «Group
DF» — «Nitrofert» in Estonia. Undoubtedly, the support of big national busi-
ness, by establishment, in the markets of other countries is not a criminal activ-
ity, vice versa—a logical and obligate step of any democratic and industrially
powerful State. However, unlike the practice widespread in countries with long-
standing democratic traditions, the benefits of domestic big business promoting
to foreign markets is received not by the State in general, but by specific indi-
viduals integrated into political-economic relations.

It is worth noting that in the framework of systemic instability and «se-
lective justice» not only domestic businesses are inclined to use personal ties
with the authorities. In particular, there are specific issues regarding the activi-
ties of the gas company «Geo Alliance Group», owned by Ukrainian billionaire
Viktor Pinchuk (owner of the international investment advisory group «EastOne
Group») and the Swiss-Dutch company «Vitol Group». Currently, the «Geo
Alliance» group has eleven companies and sixteen hydrocarbon deposits located
in Ukraine [10]. However, in this case it is not so much interesting the fact of
the current functioning of the company as the history of its formation. Ten de-
posits were provided to V. Pinchuk outside the tender in September-November
2004™ (several months before the end of the Leonid Kuchma’s (V. Pinchuk’s
father-in-law) presidential term of office), and seven in July 2007. In 2012 25%
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of «Geo Alliance» shares were acquired by Vitol Group and in 2017" its share
increased to 50%. According to analysts, the change in the ownership structure
of «Geo Alliance» was due to the following factors: 1) long-lasting friendly re-
lations V. Pinchuk with Ian R. Taylor —Chairman and former Global CEO of
«Vitol Group»; 2) the necessity to increase investment into the development of
deposits; 3) the desire to create an additional protective layer around the owner
of «EastOne Group» and his businesses [23], due to the loss of a strong admin-
istrative resource in the shape of L. Kuchma and later attempts to return the
deposits to State ownership in 2007" [33] and 2017 [34].

It is interesting that to the Interpipe Research, Industries & Investment
Group (in the list of the TOP-10 largest manufacturers of seamless tubes and
ranked 3rd in the volume of production of all-rolled railway wheels in the world),
which is part of the «EastOne Group», wasn’t imposed sanctions by Russia, un-
like Pinchuk’s other companies and himself. After all, according to some testi-
monies, the Interpipe’s products are actively used by the Russians to increase oil
and gas production and rail transportation [32]. Moreover, according to Andrii
Derkach (a People’s Deputy of Ukraine 1998 —till now), V. Pinchuk cooperated
with the KGB (State Security Committee of the USSR) [19]. Herewith the «Victor
Pinchuk Foundation» and «EastOne» are powerful donors to the «Clinton
Foundation» ($ 8.1 million in 2014) [13].

In 2016 «EastOne Group» were interested in acquiring the assets of the
gas-producing company «KUB-GAZ», but gave way to «Burisma Group» and
its owner Mykola Zlochevsky (Minister of Ecology and Natural Resources from
July 2, 2010 to December 9, 2010"). This gas company is linked to a scandal
over the name of Hunter Biden, son of 47 U.S. Vice President Joe Biden. In ad-
dition to H. Biden, the Board of Directors of «Burisma Holdings» also included
another famous personality — Aleksander Kwas$niewski (President of Poland
1995-2005) [35].

Another step towards establishing «friendly» relations between the es-
tablishment of Western States and representatives of financial-political groups
is the acquisition of high-value real estate in these countries. On the one hand,
it is a significant investment in the economies of Europe and North America,
on the other —a proven way to legalize the «dirty» funds of financial-political
groups. Thus, Rinat Akhmetov, the richest man in Ukraine and the owner of
«SCM Holdings Limited», acquired one of the most expensive villas in the world
at the end of 2019 at the Italian company «Campari Group» — Villa Les Cedres
(France) for 200 million euros. The «<SCM» group evaluates this asset as a long-
term investment alongside other real estate in Europe and North America [24].
Representatives of the financial-political group «Privat» Thor Kolomoisky and
Gennadiy Bogolyubov also own significant assets, including in the USA: 55 Public
Square Building (Cleveland, Ohio) for $ 46.5 millions; One Cleveland Center
(Cleveland, Ohio)—$ 86.3 millions; AECOM Building (Cleveland, Ohio)—$

119



ISSN 2415-881X Politology Bulletin, Issue 85 (2020)

46.5 millions; partly Crowne Plaza Hotel (Cleveland, Ohio); Stemmons Towers
(Dallas, TX); CompuCom System Headquarters (Dallas, Texas); PNC Plaza
(Louisville, Kentucky) — $ 77 million; Huntington Building (Cleveland, Ohio) — $
18.5 million; CC Metals and Alloys LLC (Calvert, Kentucky) ferro-silicon
plant — $ 188.1 million; Corey Steel (Cicero, Illinois) metallurgical plant— $ 43.5
million, etc. [16]. The money for the acquisition of these assets was withdrawn
from Privatbank (through 19 anonymous companies in the US and PrivatBank
Cyprus) for ten years (2006 to 2016) and the total amount of money laundered
was $ 470 billion. It is worth mentioning Dmytro Firtash and his close relation-
ship with the United Kingdom establishment, in particular the Conservative and
Unionist Part (in favor of which D. Firtash donated) and Boris Johnson person-
ally. And a lawsuit regarding the sale and purchase of the historic Brompton
Road tube station [15].

Instead, with the domination of the State («occupation of business»),
financial-political groups become an additional tool for influencing the geopo-
litical map of the world. Where in addition to the traditional methods of the
States’ struggle for spheres of influence, the latest tools of «hybrid war» and
«hybrid friendship» are used. In such circumstances, financial-political groups
become the modern equivalent of the Trojan horse. In particular, it is a corrup-
tion scandal related to «caviar diplomacy» in the Parliamentary Assembly of
the Council of Europe and found some PACE deputies implicated in corruption
actions for the benefit of Azerbaijan and other States [22]. Another example of
financial-political groups’ indirect influence of one State on the political pro-
cess of another is the results of the International Consortium of Investigative
Journalists investigation. According to published information, Russian billion-
aire Yuri Milner (co-owner and former chairman of the board of directors of the
Russian Internet company «Mail. Ru Group») acquired about 10% of Facebook
shares and 5% of Twitter shares, which allowed him to be included in the list of
the most influential people of the IT industry in the world. Y. Milner’s funds for
this financial transaction were provided by the State-owned VTB Bank (with a
minimum interest rate and unequal collateral) and «Gazprom Investholding»
through Bermuda-based law firm «Appleby». This percentage of ownership of
the global IT giants directly allows Y. Miller and representatives of the financial-
political group to which he belongs: 1) to influence the policy of these IT corpora-
tions (including during elections); 2) to contact the political and economic elites
of the United States of America. Direct access to the «body» of the American
establishment allowed Y. Milner to become an investor in Jared Kushner’s (son-
in-law of U.S. President Donald Trump and his senior advisor since January
2017) fintech company — «Cadre» [20]. In such circumstances, the question
of one State’s influence and interference in the political processes of another
through the establishment of these countries remains open.
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It is worth noting that in the second scenario («occupation of business»),
the State can exert its influence not only through the intermediary of financial-
political groups’ representatives, but also with the help of their «colleagues» on
capital with «low social responsibility»: criminal gangs. According to a report by
international security expert Mark Galeotti for the European Council on Foreign
Relations, criminal gangs created by migrants from the Russian Federation in
the early 1990s became an additional tool for Russia’s pressure on both its «op-
ponents» and «allies» in the international arena [9]. Russian Organized Crime
(RBOC) is used by intelligence agencies and law enforcement agencies in Europe
and North America to communicate with the «useful» people (through buying/
blackmailing/intimidating), legalizing «dirty» money, strengthening and ex-
panding the cyber-spy network, promoting own agents of influence in the public
authorities, eliminating «inconvenient» people etc.

Interventions in internal affairs of sovereign States through the media-
tion of financial-political groups and/or representatives of criminal circles (as
well as any agents of influence) that are integrated into the system of «transit
corruption» are, oddly enough, similar. After all, big business in modern Russia
(and not only in Russia, but also in other States of the post-Soviet space) was
formed by four main groups: 1) the members of the nomenclature —representa-
tives of the Communist Party of the USSR, the komsomol (including the leaders
of the Center for Scientific and Technical Creativity of the Youth) or non-indus-
trial State structures; 2) the «red directors» —heads of Soviet enterprises; 3)
the shadow economy rustlers —were engaged in the informal purchase and sale
of goods, not necessarily on a large volume; 4) the «new Russians» —created
capital without relying on the resources of the previous groups, mostly by dubi-
ous or illegal (criminal) means [8, p. 53). So, one of the main sources of primi-
tive accumulation of capital in the post-Soviet space was shadow/half-shadow
and illegal activity. However, this isn’t solely the «know-how» of the post-Soviet
space. As noted above, the vast majority of States underwent this historic pro-
cess at the turn of the eighteenth—nineteenth centuries, but absolutely in other
circumstances.

Of course, the opinion of the expert community may be that this is ex-
clusively a problem for individual countries and regions of the world at some
stage of their historical development. Of course, there can be the opinion in the
expert community that this is exclusively a problem for individual countries and
regions of the world at definite stage of their historical development. However,
in our opinion, this phenomenon is more global. The penetration of «business-
predatory» behavior with «illegal taste» in the system of government and bor-
rowing it by the political class (including the ruling one) gradually makes it a
commendation in the eyes of citizens. In such circumstances, corrupt and illegal
activity becomes not only not condemned, but also desirable and socially rec-
ognized as effective. As noted by a well-known Ukrainian scientist, adviser to
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several Presidents of Ukraine Sergii Teleshun: «today the word steal —becomes
a compliment to the effectiveness of governance», both for representatives of
the ruling class and for all society [26]. And zero corruption tolerance among the
representatives of the political class exists, provided that their «fate» is absent
in a particular corruption scheme. And this type of behavior is not limited to the
territorial borders of States. After all, any entrepreneurial activity is character-
ized by a desire to amalgamation and capture new markets, especially if there
are strong rears represented in the form of «controlled» or at least «friendly»
power in the «State- Metropole» of their own business. The conquest of new
markets for goods and services is accomplished through the usage of well-rec-
ommended tools, which in a tactical perspective are often more effective (in less
than 30 years 111 official billionaires have appeared in the post-Soviet space [4])
than their democratic and legal analogues in countries with advanced economic
and political systems.

However, it should be understood that this behavior of modern «barons»
and «magnates» is absolutely to liking of the major part of economic establish-
ment representatives of highly developed countries. Because in a «full world»
close cooperation with representatives of corrupt financial-political groups are:
1) one of the fastest and conditionally legal ways to get an extra-profit; 2) the
possibility to change the existing status quo in the world market for its own ben-
efit. There is no exception for representatives of the political class who, through
contacts with foreign financial-political groups receive either a financial gain
or political dividends both for themselves and for their own political project.
And the issues of morality and the conformity of their actions with democratic
principles and procedures are becoming secondary. As a result, there are nu-
merous scandals related to the financing and support of individual politicians
and political parties by Russian financial-political groups in other States: the
scandal connected with Marine Le Pen and the «National Rally» (until June 1,
2018, the National Front) in France over the lending of the «National Front»
in 2014 to the amount of 11 million euros by Russian banks affiliated with the
Kremlin; the scandal linked to «Freedom Party of Austria» and it’s leader Heinz-
Christian Strache and his negotiations toward Russian financial and media sup-
port in the elections in 2017%; the support for Russia’s financial-political groups
by right-wing populist parties in Germany and Poland; the attempts to influ-
ence the results of the 2016 US presidential election and more. In this context,
it is worth remembering the famous expression of the 1st US Secretary of the
Treasury Alexander Hamilton: «There is no virtue in America. That commerce
which presided over the birth and education of this states has fitted their inhab-
itants for the chain... the only condition they sincerely desire is that it may be a
golden one». With just one clarification, the vast majority of the world is ready
to be on this «gold chain». After all, «God is Dead» and was replaced by a new
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god —Midas, who is both a value and a measure of success and the titular myth
of the modern world.

With the spread of the «Gold Rush Virus» an increasing number of peo-
ple are faced with a difficult choice: either to adopt new principles and rules of
behavior while remaining in the competitive environment, or to find themselves
outside the board of contemporary world socio-economic and political main-
stream. According to the Global Social Mobility Index (2020), none of the G7
countries ranked in the Top-10 with the highest «positive bandwidth» from one
to another socio-economic layer [12]). The top five include Scandinavian coun-
tries: Denmark, Norway, Finland, Sweden and Iceland. Of the Group of Seven,
Germany is the most socially mobile (11" position), slightly behind France (12%).
Canada (14") and Japan (15") also included in the TOP-20. Other countries:
the United Kingdom (21%), the United States (27") and Italy (34™") didn’t reach
the top twenty at all. And these are the G7 States, which are in many aspects the
world benchmark and legislator of existing rules and forms of human coexis-
tence. However, it should be understood that even those countries that in the top
ranking in social mobility index don’t exist outside the world market and formed
system of international relations. They are also hostage to the «global corrup-
tion» and regional financial-political groups’ will. Suffice it to recall the con-
flict over the «Nord Stream 2» gas pipeline. The prolonged Denmark resistance
against gas pipeline to be laid in its exclusive maritime economic zone has had
a fiasco under systematic pressure from Russia and Germany and with the quiet
indulgence of France and other EU member countries. Democratic principles
and procedures have given way to economic interests and political expediency.

Admittedly, this situation is of concern not only in the scientific and part-
ly establishment environment, but also in some representatives of big business,
mainly in the so-called «old money» of Western countries. Because excessive
public attention to this issue, even in the «old» democracies, can lead to a radical
revision of the place and role of the large-cap owners in the new model of social
contract. And this is a direct threat to the representatives of big business and the
existing order of things. In particular, outstripping the autumn protests in New
York and other cities in the United States (Occupy Wall Street, in the summer
of 2011) was created the movement of millionaires for high taxes. One of the
initiators of this movement was U.S. billionaire W. Buffett, who called on the
United States Congress to raise taxes for the richest individuals and companies
to support reducing their own budget deficits. The most powerful support for the
Warren Buffett’s initiative was received in the European Union countries: one
of the richest French women Liliane Bettencourt (owner of «L’Oreal») together
with the owners of the largest French companies («Accor», «Air France-KLM»,
«Arevz», «Citroen», «Danon», «Fimalac», «Orang», «Peugeot»», «Societe
Generale», «Total», etc. ) requested the Government to introduce an additional
levy for the rich to improve the economy; a similar step was taken by the Italian
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multimillionaire Luca Cordero di Montezemolo (who heads the car holding com-
pany «Ferrari SpA»), proposing to additionally tax compatriots with annual in-
come of 5—10 million of euros or more. This initiative was joined by wealthy
Germans who founded the organization «Rich for Capital Tax» («Vermogende
fiir eine Vermogensabgabe») and appealed to the Federal Chancellor of the
Federal Republic of Germany Angela Merkel to reduce the gap between the poor
and the rich [7]. And thus «adjust» the existing social contract between the au-
thorities, business and civil society.

Conclusions

King Midas’s ability to turn everything into gold was both his gift and a
curse. The curse that condemned him to starvation and loneliness. In turn, the
«gold rush» virus, the «flexibility» of democratic principles and the «collective
Midas» are the gift-curses of the 21st century. In this case the State becomes not
a service institution which help the citizens, but a club for the interests of share-
holders of corporate corruption. Exemption from the «golden gift» can be found
not in the Pactolus River, but in the implementation of a new effective model of
public administration that would take into account the interests of the State, key
corporate actors, civil society and the individual. Only the creation of an effective
legal framework, transparent access of civil society to the State’s institutions and
mechanisms for controlling the resources distribution, not only at the level of
national States, but also at the level of the world community, will ensure the sus-
tainable socio-economic, political and democratic development of humanity.
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