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THE ECONOMIC STRUCTURE OF THE INDUSTRIAL HUBS IN AZERBAIJAN AND THEIR AND
ECONOMIC-GEOGRAPHICAL DEVELOPMENT PROBLEMS

Effective territorial organization of industry provides an opportunity to use the natural and economic potential
of the regions, to ensure their socio-economic development, to increase their role in the development of the country.
In the process of implementing economic reforms, the activities of the plethora of production facilities have been
restored, and several new enterprises have been established. For this reason, there are bases for the allocation of new
industrial hubs in the country. With this in mind, along with the existing industrial hubs, there are industrial cities that
are being formed and have the potential for this. To ensure the formation of industrial hubs based on these cities, it is
important to increase the number of light and food industry companies based on the processing of agricultural
products.

Research sources and methods. Scientific-theoretical and methodological sources in the treatise of Azerbaijani
and foreign scientists in the field of industrial studies were used for analysis in the research process. Recently, research
at the regional level has been widely covered. During the research, statistical materials and sources collected by the
author in this field are used.

The analysis in the article is carried out using historical-geographical study of areas, mathematical analysis,
statistics, comparative methods.

Scientific innovations and personal recommendation of the author. For the first time, the article examines the
economic and geographical problems of industrial hubs that existed during the years of independence, changes in their
economic structure. The author has shown their importance in the development of the regions, defined the role of the
implemented State Programs, prepared proposals and recommendations in the field of development prospects of
industrial hubs.

Summary of the study. One of the directions of territorial organization of economic areas in the country is to
ensure integrated development. For this, it is necessary to place the enterprises close to each other, which are connected
on production-technological, use of labour resources and it is important to take the following factors as the basis for
the separation of industrial hubs: 1) the presence of large-scale, regional and local production establishments engaged
in the sequential processing of local and imported raw materials; 2) the existence of production infrastructure
enterprises for the operation of production facilities in these enterprises; 3) the specialization of the products produced
by the operating enterprises, the opportunities for its participation in inter-regional and international relations.

It is also substantial to establish labour relations in the process of separating industrial hubs. Baku-Sumgayit,
Mingachevir-Yevlakh, Shirvan-Salyan, Nakhchivan, Lankaran and Khachmaz are industrial junctions, and the
industrial hubs are being formed in Imishli, Shamkir, Agjabadi and Goychay. The complex development of the
economy in these industrial hubs can be carried out in different directions.

Results. The formation of industrial hubs in the country is important for the efficient territorial organization of
industry. This, in turn, is possible in the context of the implementation of important measures for the reconstruction
of the economic structure in specific areas, leading to the creation of a full range of natural resources and processing
of agricultural products. The development of cities that are in the processing of formation and have this potential is
an important measure for the sustainable development of industry in the regions.

Keywords: industrial hubs, economic region, industrial cities, territorial organization of economy, Agrarian-
Industrial Complex, production relations, light and food industry, agglomerations, infrastructure areas, economic
reforms.
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XO3AUCTBEHHAS CTPYKTYPA U ITPOBJIEMbBI DKOHOMUKO-I'EOI'PADPUYECKOI O
PA3BUTHUA ITIPOMBILIJIEHHBIX Y3JI0B A3SEPBAH)KAHA

OddexTuBHAsT TeppUTOpUAEHAS OPTaHU3AIUS MPOMBIILICHHOCTHA ITO3BOJIIET WCIOJB30BaTh MPHUPOIHO-
SKOHOMHYECKHUH MOTEHIHANI PETHOHOB, 00ECIICYNBATh X COI[MATHHO-3KOHOMUYECKOE Pa3BUTHE, IIOBBIIIATE UX POJIb
B pa3BUTHU CTpaHBL. B mporecce MPOBOIUMBIX SKOHOMHYECKHX pedopM ObLIa BOCCTAHOBJICHA JACATEIEHOCTH
3HAYHTEIIFHOW YaCTH MPOU3BOJICTBEHHBIX O0BEKTOB, CO3JJAHO MHOXECTBO HOBBIX MpennpusaTuid. [loaTomMy B cTpaHe
€CThb OCHOBAHUS I BBIJCJICHUSI HOBBIX HPOMBILUICHHBIX Y3JI0B. YUUTBIBasg 3TO, HapsAy C CYLIECTBYIOIIMMHU
MPOMBIIIJICHHBIMHA Y3JIaMH CYIIECTBYIOT IPOMBIIIUIEHHBIE TOPOJIa, KOTOPBIe (POPMUPYIOTCS M IMEIOT TIOTSHIIAAI JJISt
storo. [lma obGecreueHnss (GpopMHpOBaHUS IPOMBIIUICHHBIX Y3JI0B Ha 0a3e 3THX TOPOJOB BAXKHO YBEIHYUTH
KOJIMYECTBO MPEANPUATHA JIETKOH W TNHIIEBOH NPOMBIIUIEHHOCTH, OOCITY)KHBAIOIIMX 3Ty OTpPacib, HA OCHOBE
nepepaboTKU CENbCKOXO03UCTBEHHON TIPOAYKITHH.
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Hcemounuku u memoovl ucciedosanusi. Jlnsl NPOBEINCHUS aHalM3a B IIPOLECCE HCCIENOBaHUS ObUIN
UCIIOJIb30BaHbl HAYYHO-TEOPETUYECKHE U METOAOJIOTHYECKHE UCTOUHUKU B O0JIACTH M3Yy4EHUs MPOMBIIUIEHHOCTH,
coJIeprKallecs B TpyAax azepOaikaHCKHUX U 3apyOeKHBIX YUEHBIX. B mocieaHee BpeMs Takke yaensiercs: 0oblioe
MECTO HCCIEIOBAHMAM Ha pEruoOHAJbHOM YpoBHE. B Xoie HcclelOoBaHUS HCHONB3YIOTCS CTaTUCTUYECKHE
Marepuabl, MaTepHabl, COOpaHHbIE aBTOPOM B 3TOH 00nacTy.

B crathe aHanmm3 MpOBOIUTCS C HCIOIB30BAHUEM HCTOPHKO-TEOrPaUIECKOr0 H3YUEHHS TEPPUTOPHH,
MaTEMaTHYECKOTO aHAJIN3a, CTATHCTHKH, CPABHUTEIIBHBIX METOIOB.

Hayunvie nosusnvl u nuunblii 6knad aémopa. B ctaTthe BEepBbIE U3Y4alOTCS SKOHOMHUKO-TEOrpauIecKue
MpoOJIEMbI IPOMBIIUICHHBIX Y370B, H3MEHEHHS UX XO3SHCTBEHHON CTPYKTYPHI B MEPHOJA HE3aBHCHUMOCTH. ABTOp
yKaszal HUX 3HAY€HHE B PA3BUTHHM PETHOHOB, OMNPEACIHI POIb PEATM3YEMBIX TOCYJAapCTBEHHBIX IPOTPaMM,
MOATOTOBIJI TIPEIUIOKEHUS U PEKOMEHIAIMH B 00JIACTH MEPCIEKTUB Pa3BUTHS IPOMBIIUICHHBIX y3II0B.

O630p uccreoosanuii. OTHAM U3 HAIPaBICHUH TEPPUTOPHAIBHON OPTaHU3AIMH XO3SHCTBEHHBIX 00bEKTOB
BHYTPH CTpaHbI SBJISICTCS 00eCleueHne UX KOMIUIEKCHOTo pa3BuUTHs. Jliist aToro tpedyercs OJIM3KOe pa3MeleHue
HPEANPUATHI, UIMEIOIIUX CBSI3U M0 UCIOIb30BAHUIO POU3BOCTBEHHO-TEXHOJOTHUECKOTO TOTEHIMAIa U TPYIOBBIX
pecypcoB. [l BbIIENICHNs IPOMBIIIIEHHBIX Y3JI0B Ba)KHO MPHHUMATh 32 OCHOBY Clieyronie GpakTopsl: 1) Hamuuue
KPYIHBIX MPOHU3BOJCTBEHHBIX MPEIIPHUITHI, 0ObEKTHl PETHOHAJIBHOTO M MECTHOTO 3HAYEHHMs, OCYIIECTBIISIOMINX
MOCJIEIOBATENIbHYI0 MepepaboTKy MECTHOTO M IPHUBO3HOTO CHIPbsS; 2) HalW4Me HA J3TUX MNPEIIPUATHIX
MPOU3BOJICTBEHHON HHPPACTPYKTYPHI Ui (QYHKIIMOHUPOBAHUS ITPOM3BOACTBEHHBIX MOITHOCTEH; 3) MPOM3BOANMBIC
NPEANPUATHAME  NIPOTYKIWUU JODKHBI OBITh OTpacisMM  CHELHATH3ALUH, BO3MOXXHOCTH HX YYacTHi B
MEKPETHOHANBHBIX U MEXAyHapOIHBIX 3KOHOMHUYECKHX CBA34X. B mpomecce BblaeNeHHs NPOMBIIIICHHBIX y3JI0B
Ba)KHOE 3HAYECHHE MMEET U yCTAaHOBJIECHHE TPYJOBBIX OTHOLIEHUN.

B pecnyOmuke Beimemsrores baky-Cymramtckmii, MunrsdeBup-Esnaxckuit, IllupBan-CanbsHCKHH,
HaxupiBanckuii, JISHKsIpaHCKHHA 1 XauMa3CcKUi MpoMbIIUIeHHBIE Y3716l B ropogax Umunumy, [Ismkup, Armxadeny,
Iefiuaii popMHUPYIOTCS POMBIILICHHBIC Y3716, KOMIUICKCHOE pa3BUTHE XO3SICTBA HA STHUX MPOMBINUICHHBIX y3J1aX
MOJKET OCYIIECTBIIATECS B Pa3IMYHBIX HAIIPABICHUSIX.

Bbi6oovl. DopMHpoBaHUE NPOMBIIIICHHBIX Y3JI0B B CTpaHe BaXHO IS AQ(EKTUBHON TEPPUTOPHAIBLHON
OpPTraHU3aIlMM MPOMBIIIJICHHOCTH. OJTO CTAHOBUTCS BO3MOXKHBIM B YCIOBHMSAX pealu3allii BaXXHbIX Mep IO
PECTPYKTYpHU3aIMH CTPYKTYpPhl XO3AHCTBAa Ha KOHKPETHBIX TEPPUTOPHUAX, YTO HMPUBOIUT K CO3JAHHUIO ITOJIHOIO
KOMIUIEKCa MPUPOTHBIX PECYPCOB M IIEPEPAOOTKH CEIBCKOXO3sMCTBEHHOHN MPOTyKInK. Pa3BuTHE TOpOa0oB, KOTOPBIE
HaxoZiATCsl Ha 3Tane (POPMHUPOBAHMSA KaK IPOMBINIICHHOTO y37a W OOJIafaloT 3THM IOTCHIUAIIOM, SBISIFOTCS
BOXHBIMH (DaKTOPaMH JJIsl yCTOWYNBOTO Pa3BUTHUS IPOMBIIUICHHOCTH B PErHOHaX.

Kniouegvie cnosa: TpPOMBIIIIEHHBIE Y3IIbI, SKOHOMHYECKUI palOH, MPOMBIIUIEHHBIE TOPOAA,
TEPPUTOPUAIIbHAS OPraHU3aLKs X03HCTBA, arpapHO-NPOMBIIIIECHHBIA KOMIIIEKC, TPOU3BOICTBEHHBIE CBA3H, JIETKast
Y NTUIIEeBast HPOMBIIIJIEHHOCTD, arjIoMepanny, cepsl HHPPACTPYKTYpPbl, 3KOHOMHYECKHE Pe(OPMBI.

The actuality of the subject. Numerous natural-geographical and socio-economic factors are taken into
account in the process of placement of economic objects. At present, the impact of economic, economic-
geographical, technical and technological factors in the process of territorial organization of production and
service facilities comes to the fore.

After Azerbaijan gained independence, along with economic reforms in the economic sphere,
integration into the world economy was among the tasks ahead. It was demanded to establish a system of
economy in accordance with market relations, to bring its management in line with modern requirements,
to carry out privatization, to create enterprises based on private, foreign, joint ownership capable of
participating in international markets and many of them have already been implemented. Currently, the
industries of Azerbaijan as the yield of oil and gas, oil engineering, shipbuilding, passenger cars and
commercial vehicle production, chemistry, metallurgy are already participating in international markets,
interacting with the world's leading companies and industries.

At the same time, the protection of the country's the domestic market, the achievement of its effective
territorial organization, the solution of the problem of employment, the use of local natural resources, the
creation of processing and service facilities on their basis are also essential tasks. Their solution can ensure
the socio-economic and demographic development of the regions.

One of the effective forms of territorial organization of the economy in the country is industrial hubs.
Recently, there have been significant changes in the economic structure of existing industrial hubs. The
study of their current state and development prospects is of great scientific, theoretical and practical
importance.

The research object. The effective territorial organization ways of the economy in the state, the
natural-geographical base of the formation of industrial hubs which a primary part of them, their primary
directions, existing and forming industrial hubs and the fundamental ways of development is belonged to
the research object of the article. The establishment of industrial hubs plays a pivotal role in the
development of the regions. Along with the creation of processing industries, they allow the development
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of inter-station relations, increase agricultural production and the use of labour resources and the article
carry out the analyses in this direction.

Sources and methods of the research. In the research process, to carry out the analyses the scientific-
theoretical and methodological sources were used which are quoted from the Azerbaijanian and foreign
scientists’ works and these quotes are based on the exploration of industry [1, 4, 8,9, 12, 13, 27]. In these
treatises, there are surveys which compromise the structure of the industry, territorial the organization,
stages of formation and the usage of the natural-economical base.

Recently, research at the regional level has been widely covered. The analysis in this area shows the
results of economic reforms and the importance of measures [9]. In this research paper, to carry out the
study the theoretical-methodological provisions of State Programmes, decrees and legislation are used as
an essential source [5-6, 19-21].

Statistical materials are used in the study [3, 24]. This is because they are important for studying the
dynamics of industries in different periods. These materials allow us to determine the regional territorial
division of the industry. Simultaneously, the materials collected by the author in this area are necessary.

In the article, the methods of historical and geographical study of areas, mathematical analysis,
statistics, comparative analysis were utilized.

Scientific innovations and the author’s recommendation. For the first time, the article examines the
economic and geographical problems of industrial hubs that existed during the years of independence and
the changes in their economic structure. The network of production and service facilities created in the
regions allows the formation of new industrial hubs in the process of fulfilling economic reforms in the
country. The author has indicated their importance in the development of the regions, defined the role of
the implemented State Programs, prepared proposals and recommendations in the field of development
prospects of industrial hubs.

Industrial hubs play an important role in the development of the regions, as they are one of the methods
of efficient territorial organization of the economy. Using the existing opportunities, it is possible to
improve the economic structure of cities and achieve this and studies in this direction are fulfilled in the
research paper.

Study of the subject. Widespread investigations have been conducted in Azerbaijan in the field of
industrial studies. They are devoted to the determination of the sectoral and territorial structure of the
industry, the development of industry in the regions, their role in the development of cities and the
development prospects. A.A. Nadirov [17, 18], S.K. Huseynov [12, 13], A.M. Hajizade [14], Z.A.
Samadzade, F.A. Farajov [25], R.H. Mammadov [15], V.A. Afandiyev [11], Z.N. Eminov [4, 8-10,], N.H.
Ayyubov, N.A. Pashayev [4] and others gave wide publicity to the inquisitions in this field. The study of
different branches of industry in Azerbaijan was carried out in the CIS (Commonwealth of Independent
States) countries by A.T. Khrushov [26], E.B. Alayev [1, 2], N.I. Alisov, B.S. Khorev [27] and others.

At the same time, during the years of independence, there have been significant changes in the structure
of the industry in the country. As a result of the development of the oil and gas industry, this sector has a
leading role and is concentrated in Absheron. This factor leads to a minimum share of the regions in the
production of industrial products. To figure out the issue, one of the important tasks is to identify measures
for the development of industry in the regions and to develop its scientific and theoretical basis.

Investigation results and explanation of the problem. One of the directions of the territorial
organization of economies in the nation is to ensure complex enhancement. For this, it is essential to place
the establishments close to each other, which are connected with each other on production-technological,
use of labour resources. In the process of complex development of industry, mineral and raw material
resources, agricultural raw materials are processed in a technologically sequential manner, raw materials
are passed through all stages of processing in one complex and in several nearby enterprises [1, 12]. At the
same time, the establishment of industrial complexes creates favourable conditions for the waste matter
which is thrown aside in the production process, by-products, and the manufacturing and consumption of
raw materials.

Taking into account the above, it can be said that although Azerbaijan has industrial facilities based
on oil and gas reserves, iron ore, alunite reserves, construction materials, it is impossible to state that
industrial complexes have been created yet. Only in Absheron, industrial complex which is not fully
staggered operate by the output of oil, its manufacturing, and serving to this field and auxiliary areas [9].
With the construction of a “Karbamid” the factory in Sumgayit for the processing of natural gas, the
establishment of an industrial complex has begun. However, it is important to take measures to establish
complex processing centres.
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Industrial complexes based on agriculture have been formed for many years in the process of
establishment and operation of factories. The range of products produced in this type of enterprise is quite
diverse, and in addition to the main products, sometimes there are conditions for the use of additional
products [4]. They operate in Gabala, Bilasuvar and Agsu. The activity of HC (Housing Cooperatives ) was
restored in Lankaran, Khachmaz, Balakan [19-21]. Currently, "Agribusiness" associations which have been
established in many regions of the country also play a key role in the formation of industrial complexes. In
these economic subject, along with the cultivation of agricultural products, their transportation, storage and
processing centres are organized. Their activity is based on the principles of formation of the AIC (Agro-
Industrial Complex), and they not only in the villages but also in the cities can form the basis of the
economic base [22].

The industry, service facilities and other establishments operating in two or three adjacent cities in one
city sometimes need to share the infrastructure network. In most cases, industrial hubs based on the joint
use of dense production-technological, labour resources, production infrastructure facilities are formed
based on agglomerations [5, 13]. The combined use of transport and communication, water, energy, heating,
hot water, steam, storage, electricity increases the efficiency of production, reduces the cost of production,
and in many cases allows the efficient use of urban areas.

Central cities of agglomerations, the places where the population, industry, service facilities are
concentrated, and in the surrounding areas, the additional and service or ancillary areas are operating. The
reservoirs, thermal power plants or hydropower plants, hot water, vapour production, logistics and storage
facilities are established around these large cities. Products which are manufactured at these companies are
transported due to supply the operation of objects which is in business in central cities and some products
of production infrastructure facilities are used to meet the utility needs of the population as well as the
products of the surrounding areas in the industrial hubs are also used to provide the population with heat,
hot water, drinking water and electricity.

One of the main features of the industrial hubs which are formed in the agglomerations is the
relationship in the field of labour supply. To meet the needs of enterprises operating in the central cities for
qualified personnel and labour force, the population living in the surrounding settlements come to the cities
for work and return in the evening. This daily migration of the population (the commuters) from the
surrounding areas to the central cities without changing their permanent place of residence plays a pivotal
role in providing the production and service facilities with a labour force in here [11].

The separation of industrial hubs, the definition of their boundaries, the inclusion of settlements in one
or another hub is an important issue in economic and economic-geographical analysis. Generally,
agglomerations are formed as industrial hubs, and the cities and settlements included in them have close
economic, production-technological, infrastructure facilities. Therefore, there is a consensus on the
separation of agglomerations as industrial hubs, and the general results are inescapable in the research [1].

The formation of urban settlements as industrial hubs are affected by their EGP (economic-
geographical position), the number of population and increase dynamics, economic structure and
opportunities for its reconstruction soon, proximity to natural resources with great potential, access to them,
infrastructure facilities serving the organization and development of the production process and their
service potential, meeting the needs of the population and facilities, sending products to consumers,
building relationships to provide socio-cultural services to the population living in the surrounding areas,
the development of transport and communication network and meet modern requirements, etc.

Alayev E.B. considers that it is important to take into account the following features for the separation
of industrial hubs: 1) the population of the central city should be more than 40-50 thousand people; 2) the
number of industrial workers should be more than 4-5 thousand people; 3) the existence of at least 3
industries, including the operation of one of them as a specialized economic sector at the regional or national
level, the activities of ancillary and service industries represented by large enterprises; 4) availability of
opportunities to connect to a single energy network, to create an electric power base if necessary; 5)
availability of a developed a road transport network and railway connections [2].

According to Huseynov S.K., it is substantial to consider the following factors as the basis for the
separation of industrial hubs: 1) availability of favourable natural and economic opportunities, local natural
resources, transport and geographical position developed production base; 2) participation in interregional
and international economic relations; 3) to fulfil the socio-economic and demographic development centre
function of the surrounding areas, to establish close ties with the settlements located here [12].

There is a network of cooperations for the processing of natural raw materials in the production
structure of cities located in areas with developed economic development. In most cases, raw materials are
processed in such firms to obtain the final product. Related to the peculiarities of historical and geographical
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development, a network of auxiliary and service areas, as well as infrastructure facilities serving the
activities of industrial complexes is created in such conditions. Therefore, such cities are defined as
industrial hubs by merging with nearby areas with close production and technological ties, and in turn, this
makes it easier to separate them in this form. This is because, in the formation and separation of industrial
hubs, the presence of foundations engaged in the sequential processing and conversion of one or more raw
materials into final products, the activities of enterprises serving them should be taken into consideration
as a key factor.

Taking into account the analysis, it is essential to take the following factors as the basis for the
separation of industrial hubs:

- Presencing of large-scale production enterprises of regional and local significance, which
consistently process local and imported raw materials;

- Existence of production infrastructure cooperations for the operation of production facilities in these
enterprises;

- The products fabricated by the operating enterprises should be a field of specialization, its
opportunities to participate in inter-regional and international relations;

- Differentiation of economic, socio-cultural the potential of the central city during the separation of
industrial hubs, being close relations with the surrounding settlements on the use of production-
technological, infrastructure facilities and labour resources;

- In many cases, it is possible to separate industrial hubs on the basis of one point, as well. The main
condition for this should be the existence of establishments engaged in the processing of mineral raw
materials or agricultural raw materials, the role of which should be clear in the socio-economic and
demographic development of the surrounding areas;

- settling in the favourable EGP and transport-geographical position, do not have difficulties in
electricity supply.

The number of cities included in each industrial hub and their boundaries should be determined [12].
Since production-technological relations are considered as the main principle and factor in the process of
separation of industrial hubs, their scope should also be considered as the boundaries of industrial hubs. As
for the formation of full-chain production areas in the system of incoming cities, the urban settlements
where the production enterprises are located from the extraction of raw materials to the final product are
included in the industrial hubs.

The establishment of labour relations also plays an active role in the process of separation of industrial
hubs. In most cases, the population can come to the central cities in search of work from the points located
at a distance of 50-60 km and having to travel directly for 1.0-1.5 hours. Travelling to work in central cities
from stations within this radius can be considered fruitful in terms of a waste of time and health benefits
[15].

Other socioeconomic and demographic factors also influence the demarcation line of industrial hubs.
Among them are the number of enterprises operating in the central cities, the availability of organisations
providing them with raw materials, semi-finished products and other ancillaries materials, the availability
of labour-intensive farms in the central cities and the number of people required to provide them with
manpower.

According to the analysis, the following industrial hubs can be distinguished in Azerbaijan. It is
advisable to combine them into three groups:

- Baku-Sumgayit, Ganja-Dashkasan, Mingachevir-Yevlakh and Shirvan-Salyan belong to the
industrial junctions that have already been formed, but not fully developed.

- The cities of Nakhchivan, Sheki, Lankaran and Khachmaz that they are consisting of separate cities
as the emerging industrial hubs, which for the time being cover one or more stages of industrial complexes
can be separated.

- Imishli, Shamkir, Agjabadi, Goychay and other cities can be included in areas with potential
opportunities and socio-economic base as the industrial hubs.

The complex development of the economy in these industrial hubs can be carried out in different
directions. Given the limited number of industrially important mineral deposits in the country, the lack of
technical, technological, financial, qualified personnel, engineers and technologists for their exploitation,
it is difficult to say that the potential for the formation of industrial hubs based on the use of natural
resources is wide. For this reason, there is a great potential for the formation of industrial complexes based
on the production and processing of agricultural products and the separation of industrial hubs on their basis
[22].
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In crop production, measures should be taken to increase the production of cotton, viticulture, fruit and
vegetable growing, tobacco growing, tea production and the organization of processing enterprises. The
production of their products is also an important measure to strengthen the economic base of cities. Light
and food industry complexes are being established in the country based on the processing of livestock
products, and this work must be continued.

In the conditions of Azerbaijan, Baku and Sumgayit have the potential to create industrial hubs with
close production and technological ties. There are 11 cities in Azerbaijan with a population of more than
50,000 people. 4 of them function as administrative district centres (Lankaran, Shaki, Yevlakh, Khirdalan)
[10, 24]. The population of Khirdalan alone is up to 100,000. Baku, Sumgayit, Ganja, Mingachevir,
Yevlakh, Shaki, Lankaran, Nakhchivan, Shirvan cities together with the surrounding areas have the
potential to create industrial hubs. In some of them, it can be said that industrial hubs have already been
formed, while in others it has just entered its stage of development.

Most of the cooperations located in Baku operate in the oil and gas industry. Production of machinery
and equipment for oil and natural gas production, the activity of Sumgayit Pipe-Rolling Plant, oil refining,
petrochemical, chemical industry facilities, training of qualified staff serve the development of these areas.
However, there are still no enterprises to purchase the final product from oil, and chemical processing of
natural gas is not carried out.

There are close production ties between Baku and Sumgayit. They share the network of all
infrastructure facilities located in Absheron. The high level of enhancement of the network of infrastructure
facilities in the region creates conditions for the development of all areas of production, there are enough
qualified workers, material and technical base and supply are at a high echelon. The effective territorial
organization of the network of service facilities may be included in areas which are ensuring the
development of Absheron.

The activity of light industry has constituted the basis of the formation of the Mingachevir-Yevlakh
industrial junction. In recent times, measures have been taken to form the Mingachevir-Yevlakh industrial
junction. Steps towards the development of cotton growing in the country, the establishment of primary
wool processing centres, the establishment of an Industrial District for the production of light industry
products in Mingachevir can give impetus to the reorganization of the industrial hub on the basis of two
cities [9].

At the same time, large amounts of agricultural products are produced around the cities of Mingachevir
and Shirvan. Based on their use, the organization of enterprises belonging to the agro-industrial complex
(AIC) should be considered important steps. The measures taken are among the important steps for the
reconstruction of the economic structure of cities. The formation of the Shirvan-Salyan industrial junction
dates back to the 1960s when Shirvan was established as a fuel and energy centre.

During the years of independence, the reconstruction of the industry structure and ensuring the
development of the industry as an industrial hub in the cities of Shirvan and Salyan can be implemented
based on the creation of light industry complex and processing of fruit and vegetable processing enterprises
[16]. In the economic region where cities are located, cotton growing and dry subtropical fruit growing are
the primary areas of specialization, and there are potential opportunities for the creation of processing
complexes for their products. So, the transformation of Shirvan into one of the light industry centres of the
country should be identified as a perspective task [7].

The formation of industrial hubs in the cities of Nakhchivan, Lankaran and Khachmaz are based on
the development of the processing of agricultural products, especially the canning of fruits and vegetables.
The activity of processing establishments in Lankaran and Khachmaz cities have been restored and
expanded. There is a potential economic and technical opportunity for the development of light industry,
especially carpet weaving, strengthening the electricity base for the development of industry in cities [22].
It is important to organize AIC sites in the mentioned cities for the integrated development of industry and
the formation of an industrial hub on its basis. Establishment of the raw material base of companies is a
necessary factor for the sustainable development of enterprises included in the industrial hub.

During the years of independence, large production enterprises have been established in the country
within the framework of State Programmes implemented to ensure the socio-economic development of the
regions. However, the majority of them consist of separate facilities. Hence, in many cases, companies stop
their activity after a short time and they face difficulties in resuming their operations. Restoration of the
complexity of the created an industrial facility is an important factor for their sustainable operation and
expansion. For example to this, although a sugar factory has been established in Imishli, there is no raw
material base, and only a small part of it is produced in the country, moreover, there are periodic difficulties
in the operation of machine-building enterprises established in Shamakhi, Ganja and Nakhchivan [19].
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Taking into account all of these, it is possible to ensure the formation of industrial hubs based on the
establishment of a sugar factory complex in Imishli, viticulture, fruit and vegetable production in Shamkir
and Goychay, and processing of livestock products (meat, milk, wool, leather, etc.) in Agjabadi [6].

Results. The formation of industrial hubs in the country is essential for the efficient territorial
organization of industry and has a special significance in this area, because industrial hubs are formed in
the conditions of its complex development. This, in turn, is accomplishable in the context of the
implementation of important measures for the reconstruction of the economic structure in specific areas,
leading to the creation of a full range of natural resources and processing of agricultural products. The
development of cities that are in the processing of formation and have this potential is an important measure
for the sustainable development of industry in the regions.
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